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September 15, 2008

To: Member Churches of the Western North Carolina Conference of the
United Methodist Church

For over a year, a committee has been working toward making sure that each member church of
the Conference is aware of the importance of a sound property and liability insurance program.
We have received feedback from the insurance and Risk Management Survey that was sent to
each of you earlier this year. The results of that survey indicate that your responsibility to
secure adequate coverage for the many liability exposures we all face in serving our
communities has never been greater.

This letter is to encourage you to secure adequate coverage to provide appropriate protection
for your churches, your members, your staff members, volunteers and visitors to your
campuses.

The survey confirms that there is already attention being given to insurance related matters.
There is, however, a difference in the scope of coverage currently being purchased by our
member churches. These differences may well be considered normal or even acceptable based
on the diverse location and population of our members. However, there are some “minimum”
standards we recommend for all Conference churches.

We are not mandating these coverage’s or mandating your compliance to these suggestions.
We do, however, ask that you meet with your preferred insurance provider to carefully consider
the coverage that is currently in place for your church.

Your preferred insurance provider will be familiar with the types of insurance that will be listed.
If that person or you need any clarification or have a question regarding the types of insurance,
please feel free to contact either Bob Boyd or Mike Greene with First Charter Insurance Services
at 1-800-779-4793.

The coverage areas requiring your attention are:

Property Coverage: “Replacement Cost” coverage for all structures and contents on
your campus. Coverage should be on the “special” form
(previously referred to as the “all risk” form.

General Liability: $1,000,000. per occurrence liability / $2,000,000. aggregate including
your premises operations and completed operations. Premises
Medical Coverage with a $10,000. per person limit. Employment
Practices Liability Insurance, Pastor’s Professional Liability and
Sexual Molestation Liability endorsed to the G/L policy or purchased
separately.
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Automobile: $1,000,000. Combined Single Limit Liability for all church owned vehicles
including coverage for Hired and Non-Owned vehicles. Physical Damage
coverage (comprehensive and collision) as appropriate for church owned
vehicles.

Worker's Compensation: Statutory coverage for all employees of the church. Full time
and Part time.

Directors and Officers Liability: = An additional layer of protection for the members that
Serve as the “governing body” for your church.

Excess Liability (Umbrella): You may choose to increase these previous coverage limits
by purchasing additional limits of liability that will be
additional to the previously mentioned underlying limits for
the general and automobile liability and the employers’
liability included under the workers’ compensation.

While there are legitimate reasons for differences in any or all of these coverage’s based on
your churches specific operations (size, owned vehicles, day care or nurseries, mission
work, etc.), it is extremely important that you consider each item when updating your
insurance program. Again, your local insurance professional can assist you in discussing
and securing these coverage’s and limits.

If you have any questions, you may contact Bob Boyd or Mike Greene who are the Conference
Insurance Brokers with First Charter Insurance Services at 1-800-779-4793.

Sincerely,

Risk Management Committee
Conference Board of Trustees



